OF THE BECRITARY

iCL84/L4-3(401216) p

DEI‘.\RTMENT OF THE Navy

WASHINGTON

January 18, 1941

n conslderation of the order placed with the Federal
uilding and Dry Dock Company by the Secretary of the
~8 letter of December 16, 1940 (No., DD612/L4-3(401216)),
the construction of six additional Destroyers Nos. DD
o DD623, inclusive, (Contract NOd-1642), the Secretary
e Navy hereby authorizes the following changes to cover
ancellation of Light Crulsers Nos. 84 and 88 under the
3ting contract NOd-1497 of September 9, 1940, for the
jgtruction of five Light Crulsers Nos. CLS4 to 88, inclu=-

~In the legend "Contract for the Construction of
Five (6) Light Cruisers Nos, CL84-88, inclusive.",

Jete the words "Five (B) Light Crulsers Nos. CL84-88
idlusive” snd substitute therefor the words "Three (3)
jght Cruisers, Nos, CL85, CL86 and CL87."

icle 1(a), 4th line - Delete the worde "five Light
Tuisere Nos., CLB4 to 88, inolusive” and substitute
Borefor the worde "three (3) Light Cruleers, Nos, CL8S,
] lr.'.l CL87.' :

- Article 8, in the typewritten list, under "Vegselg®
“Completion Dates", delete the first typewritten
@ coneieting of the words "One (1) Light Cruleer No, .
in 0% monthes from date of this contract," end the - — - . .
S%fth typewritten line oconslsting of the wurde "One (1)
aght Cruleer No., CL88 in 63 months from date of this
tract,"

Article 11(a), 2nd line - Delete the words "ninety-
million® and substitute therefor the words "fifty-
ht million, eix hundred twenty thousand®,

Artiole ll(e), 3rd line = DeMte the numeral
§8,000,000,00" following the mymbol "§* in the paren-
Mesea, end subatitute therefor the numeral "68,620,000.00",
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.n this snme 1line,

delete the words "two hundred" and
betitute therefor

the worde "five hundred forty".

. Article 11(a), 4th 1line - Delete the numeral
19,200, 000,00" following the symbol "&" in parentheses,
Nd substitute therefor the numeral "19,540,000,00",

g S v [n accordence with the Secretasry of tha Navy's letter
yosis e3elel wasil gk Decenber 16, 1940 (No, CL84/14-3(401216)), the above
‘*i‘ﬁtiﬂfz g 8 are effective as of December 16, 1940,
f‘&l“‘*"_ 3 v 16 requested that the receipt of this letter be
AT gl edged.

Respectfully,

Secretary of the Navy

Shipbullding and
-Dook Company
Y, New Jersey

hip, Kearny
(Audit Div,)
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7 Bnch vo article 1 hereof on or before the completion date specified below with

» e Veasels T 4 Completion Dates
daight Cruiser No. CL 84..__......._in 39 months from date of this contract

ht Cruiscr \u CL 85 in 45 months from date of this contract

ht Crugser I\'-o. CL 86 —-in 51 months from date of this contract

t Cru!ser_ No. CL 87.. --in 57 months from date of this contract

ht Cruiser No. CL 88 in 63 months from date of this contract

That in the event of an actual delay in the construction of the vessel/vessels result-
¥y cause beyond the control and without the fault or negligence of the contractor
of the Navy shall extend the above-prescribed time for completion,

‘9. When cach vessel is substantially complete, as required by this contract, except
‘items of work which may, in the discretion of the Chief of the Bureau of Ships,

nished until dfter the trials, and when the contractor shall have made suflicient
ttidock and in free route fo be reasonably sure of satisfactory performance, the ves-
2 be sllbjec}cd to trials under the supervision of a trial board designated by the
#y:of the Navy to test her and her speed. Such trials shall be as provided in the

fications and the Special Specifications for Propelling Machinery applicable to

B'vessel to be built under this contract, to be designated by the Department, shall be
to complete trinls as set forth in the aforesaid Detail and Special Specifications.
: g vessels shall be subjected to such abridged trials as are set forth in the
5 e : Bpecifications.
7 ACIEN M} TMEEIETral Board will arrunge Lhe requived trials so as to obtain the data specifically
L0 determine whether the requirements of this contract have been met, and also to
“nsofar as practicable, any other useful dala desired by the Board. Should any ves-
sjeompleto satisfactorily any of the trinls to which it is subjected, such trials may
ot on that vessel or on any of the other vessels as may be directed b}\‘r the Secretary
Avy. If, however, any of the runs specified may be eliminated without impairing
iacy of the trials, such runs may be eliminated at the discretion of the Board.
Bl 'of the specified trials there shall be observed and recorded, by representatives
Board, such data ns can be considered by the Board to be of professional inter-
jéh data ns are required by the governing specifications.

‘mean trial displacement, nuxiliary machinery in operation during trials, and all
pment for determining shaft horsepower, speed, fuel consumption, and other dnta
provided in the aforesaid specifications. The vessel on trial shall be s0 loaded
: fed an to have approximately the same mean drft, trim, and metncentric height
gvice condition,
i9p6n the trinlx there ahall he any failure of the vessel or its equipment to meat fully
frements of this contract, the contraclor shall be entitled to make further trials,
n number to reasonably demonstrato hor capabllities: Provided, That the number
be determined and limited by the Scervtary of the Navy.
of all trinls prior to the preliminary acceptanea of the vessel, including the
and lodging of nll persong ordered by the Department to be on the vessel for the
e trinﬂl, shall be at the contractor’s expense.
{n tho trial requiroments will Lo tronted as changes under this contract and
od or docronsed cost resulling therefrom will be dotermined as provided in
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ithe trinla have been completed, the vessel shall be returned to the plant of the
iand the machinery shall bo opened up for such post-trial examination as the
e may diroct. Any?«fmn or doficicneles for which the contractor ls responsible
. od by and at the expense of the contraclor as direcled by the De 3
" the machinery shall bo closed and cunnected ready for service: Provided
at Lthe coat of correcting any dofecta or deficioncles In Department-supplied
which the contractor la leulynol reaponsible shall be determined and handled
@ undor this contract, as provided in J:Iz::lcle 6 hereof, : g Ll
the Department may roasonably require may be run after the post-tr
4n o.racr to pr?w that all machinery has been properly reassembled.

) o trinls and the poat-lrial examination, the [o ng require
B e iAol it If the. various requisemants of this contract,
fellvery, shall be fully met, the vessel shall bo proliminarily accepted and pay-
b to the contractor as apecified (n Articlo 11 hereaf. :
Hsiring the guaranteo poriod horelnafter defined the veasel shall be finally tried,
B8 Tully equipied and armod and in all reapocts complote and rvady for sea, under
' wﬁh«!‘a the Secretary of the Nav({o: the expenaes of such final trial shall
the De rrmcnt. If any weaknoas, doflclency, defect, fallure, breaking down,
stlon in IR: veusol for which the contractor s responsible shall develop within
so horld, It shall be corrocted and ropaived to the aatisfaction of the Secreta
at tho exponse of the contractor. Such guarantee poriod shall be the aix 10
rlocd mmm&lnlvly fullowing the dato of proliminary acceptance extended by the
Lut only such time, r!utﬂnu vwhich tho vesss! i not avmiable for unrostricted
bieo on necount of any woakneas, doficleney, dofoct, failure, broaking down, or
for which the contractor |s reaponsible. The contractor nmdr, If it 80 doairos,
Igenclos of tho service, In the dincratlon of the Secretary of the Navy, permit,
n‘o‘,cr of [tk own seloction, who a necoptuble to the Department, on rd the
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Jalx !(;\l] liil\-m‘-nu on accuunt of each vease! abald I-‘r- r: nde :.;I...‘ !'< |' e ll serr.
LA o omore freptenthy 1f oo btares e coenntradng
monthly installments, As f&rhw‘.,‘l r r-u‘ e e e M et et e
justify such action; no natallent, however, =i to
cotdract price of cach vessel euverad by this coiifact. R ' f
(e) lavments aliail be made from tume to Lnie l{-lr cLanges .n:u..\.._r.y; o }:« -m:.l (‘;‘,-J
k involved in such change i completed and the aataditers focd aa herotlefure
as the work w9 ' 3 tary of the Navy, on haahimoreboan foay make
specifial; Provaded, beweree, That the Secrviar L it it the teaned
rial payments on account of adjudicated parts of "-"‘“_‘"" Hoarivinal BheTeased cosl
P ahce of coppletion of the chAtge At & Whoie  Dheluctona for chianizo mvoiving
decreased cast shall be mado ax proscribed in the articiv ) o
(i) Paymenta of W lust three peroent (3 Tt e et e s Do skl
1ol be made exoejt aa herelnafler proy :dr-d}; ] y ’ - .
reliminary acerplance of each vemacl, payment to the eotfiancior ahel be ma
of ;n(;:t:‘)xtt‘:'l‘&ql{.ul}?:ll'lw &E»mmf« aa foilowe: From the amount remaining unpad of
the eantract price of auch veasel 1nereasid of deere st on accoant of chat ges xnd extras
as hereirbefore provided for and Increased ob account of adjustinenta requited by reesol of
chargve in labor and material costs as hervinafler provided, there shall be deducted the sun
of (1) the amount of the estimated cost of compleling uncompleted work under this cone
tract, if any, and of correcting any and all defocts or deficiencica then known o exist for
wluch the cuntracior 1 tcaponsible, and (2) a apecia! rezarve of throe hundrad tousad
dollars (§300,000) on account of such veasel. The rald special reserve ahall be hed for
the guaranten poricd. 1 U amoust of auy jocroase or devrvase i the cobirad price
caused by any of the changva or extras or adjusiments ahall not have lwwn determined at
the time such payments should be made, an estimate inade by the Department of the amoutt

e

. of such increase or decrease or adjustment, may, 11 the discretion of the Secretary of the

Navy, be used pendiug the delermination of the actual amount tiereo!.

(f) Anything in this contract to the contary notwithstarnding, the loial s, .tk
respect to each veasel, chargeable to the contractor of correcting and repairing any weak-
nesscs, ceficiencies, defocts, failurce, breaking down or deterioration wmh develop
within the guarantee period shall not excoed the amount of the special reserve withhed
pursuant to the provisions of paragranh (¢) af thie articla by mame than Gfis thanaend
gollars ($50,000). ' .

nei-;l') P!:u%mmm of the balance due the contractor shall be made as provided in the

ART. 12 (1) The contract price stated in Article 11 18 sub; ~t to adjust.nent for the ned
iereast for chaziges scpalately in labor and matenal costs, in accardance with the follow-
b T TR

(a) LaBor. Adjustment with respect 1o labor

. costs ghal is of

gaq:lldt;;h' ar\‘eraze h9u.;!y carnings for the shipyards oonstruct:':; 3\_:}&?&:):1‘!2;;?;’;
ﬁ:“ I;?x or the United States Maritime Commission, as furnished to the Department by
¢ opartment of Labor (hereinafter called the Labor Index). Adjustments shall be cal-

The percentage of i : pletion date provided in Articie &
Of tactease ot decroas o anerly index (obtained by averaging the

e arter) s obtai ] i with
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gb&tlhined by applying iﬁchrpg;&iﬁ&:zfim;mmﬁgr?}' the Compensation Board, shall be
¥ ® contractor for direct and indirect plant labor (1u$f{?§§cti?$§$? gt Expenie

nt with respect to materials shall be made on the basis of

‘ s and Matal T !
ment by the Department of Labor (hereinaf d Mctal Products, as furnished to the Depart-
ent by rorariment of Lal reinaiter called the Materials Index). Adiusimenis
the completion date provided 1o s -ruon BOArd with respect to each calsndar auamer 1o &
quarterly index (Obtainedl bed in Artiele 8 The percentage of ir;c;t‘“wc;'::‘""“’.““::“.‘.*‘ |
guarier) shall be obtained i}?‘ eraging the Materials "nd.x for each m ‘I"T“lh‘l" (he calendss
The basic month shall by Moy coihtTISN With the Marerialt Tndex Fap s Lase et
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